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ovi^f nUt 1 RANSPOftrATlON BQAfiO 
THIS COMMERCIAL SECURITY AQREEMEWT deted November 10, 2010, Is made end executed among Rocky Mountain Recycling, Inc. 
(-Grantor'): Rocky Mountain Recycling, inc.,- end R end M Recycling LLC CBorrower-l: and COLORADO BUSINESS BANK ('Lander-l. 

GRANT OF SECURITY INTEREST. For veluaUe consideration. Grantor grants to Lander a security Intereet bi the Colataral to secure the 
Indebtedness and agrees that Lender shel have the rights statsd bi this Agrcsment wHh respect to the CcUeteral, In addition to ell other rights 
which Lander may have by lew. 

COLLATERAL DESCRIPTION. The word 'Colleteral' as used In this Agreement means the tolk>wing descnued property, whetner now owned or 
hereafter acquired, whether now existing or hereafter arising, and wherever kjcated, in which Grantor is giving to Lender a security interest foi 
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement' 

ALL OF GRANTOR'S RIGHT. TITLE AND INTEREST IN AND TO: FORTY 1401, STEEL, HIGH SIDED ROTARY FLAT BOTTOM GONDOLA 
RAILCARS BEARING REPORTING MARKS AS DESCRIBED IN THE ATTACHED EXHIBIT "A" 

In addition, the word 'Collateral' also includes all the following, whether now owned or hereafter acquired, whether now existing or heieaftei 
arising, and wherever located 

(Al Ah secessions, attachments, accessories, replacements of and additions to any of the collaieral described herein, whether added now 
or later. 

IB) Al ' products and produce ol any of the properly described in this Collateral section 

IC) All accounts, generel iniengiUes, instruments, rents, monies, peyments, and all other rights, ariaing out of a sale, lease, consignment 
or other disposition of any of the property described in this Collsteral section. 

ID) All proceeds (including insurence proceeds) from the sale, deatruction, loss, or other disposition of sny of the propeny described in this 
Collateral section, end eums due Irom e third party who has damaged or destroyed the Collaterel or from that party's insurer, whether due 
to ludgment, settlement or other process. 

lEI All records end date relating to any of the property described in this Collateral section, whether m the form of a writing, photograph, 
microtilm, microfiche, or electronic media, together with at of Grantor's right, title, and interest in and to an computer softwere required to 
utilize, create, maintain, and process eny such records or data on electronic media. 

BORROWER'S WAIVERS AND RESPONSIBILfTIES. Except es otherwise required under this Agreement or by applicable law, (A) Borrower 
egrees that Lender need not cell Borrower about any action or inaction Lender takea in connection with this Agreement, (BI Borrower assumes 
the responsibility for being and keeping informed about the Collsteral: and ICi Borrowei waives any defenses thet may arise because of any 
action or inaction of Lender, including without limitetion any failure of Lender to reelize upon the Collaterel or any delay by Lender in realizing 
upon ttie Colletaral; and Borrower egrees to remain liable under the Note no metter what action Lender takes or feils to iske under this 
Agreement 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grsntor warrants thet: (Al this Agreement is executed et Borrower'e request end not 
et the request of Lender: (BI Grantor has the full right, power end euthority to enter into this Agreement and to pledge the Collateral to Lender, 
(C) Grentor has established adequate means of obtsinmg from Borrower on e continuing basis information about Borrower's financial condition: 
and ID) Lender has mede no representation to Grantor about Sorrower or Borrower's creditworthiness 

GRANTOR'S WAIVERS, Grantor waives all requirements of presentment, protest, demand, and notice of dishonor or non^peyment to Borrower 
or Grantor, or any other party to the Indebtedness or the Collaterel Lender mey do any of the foltowing with respect to any obligation of any 
Borrower, without first obtaining the consent ot Grantor' lAI grant any extension of time (or any payment. IBI grant any renewal, (CI permit 
any modification of payment terms or other terms, or (Dl exchange or release any Collateral or other security. No such act or feilure to act 
shall affect Lender's rights against Grsntor or the Collateral. 

RIGHT OF SETOFF. To the extent permitted by applicable law. Lender resenns a right of setoff in ell Grantor's eccounts with Lender (whether 
checking, savinga, or some other account). This inciodes all accounts Grsntor holds lointly with someone else and all accounts Grantor may 
open in the future However, this does not Include any IRA or Keogh eccounts, or any trust accounts for which setoff would be prohibited by 
law. Grantor suthoriies (.ecvder, to the extent permitted by eppScable lew, to charge or setoff all sums owing on the Indebtedness against any 
and an such sccaunts. and, at Lender's option, to administratively freeie all such sccounts to allow Lender to protect Lender's charge and setoff 
riglns provided in this psragraph. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collaterel, Grantor represents 
snd premises to Lender that: 

Perfection of Security Interest. Grsntor agrees to take whatever ectiona are requested by Lender to perfect end continue Lender's security 
interest in the Collateisl. Upon request of Lender, Gramor will deliver ra Lender any and ail of the documents evidencing or constituting t'le 
Colleteral, and Grantor will note Lender's interest upon eny end ell chattel paper end inetruments if not delivered to Lender (oi possession 
by Lender 

Notices to Lender. Gientor w i l promptly notify Lender in writing et Lender's address shown sbove lor such other addresses as Lender may 
designate from time to timel prior to any (1j change in Gientor's name; 121 change in Grantor's sssumed business namels); (3) change 
in the manegement of the Corporetion Grentor: (4) change in the authorized signer(s); (51 chenge m Grentor's principel office address; 
(6) change In Grantor's state of orgamzatkin; (7| conversion of Grantor to a new or different type of business entity; or (81 chenge in 
eny other espect of Grsntor ihst directly or indirectly relates to any agreements between Grentor end Lender, No change in Grantor's name 
or state of organizetkjn will teke effect until after Lender has received nonce. 

No VioMion, The execution and delivery of this Agreement will not violate eny law or agreement governing Grantor or to which Grentor is 
a party, and its certificste or articles of incorporation and bylaws do not prohibit sny term or condition of this Agreement 

Enforceability of CoHslerei. To the extent the CoHateral consists of accoums, chattel peper. or generel intangMea, as defined by the 
Uniform Commerciel Code, the Collaterel is enforceable in accordance with its terms. Is genuine, snd fully compliee with all applicable laws 
snd regulations concerning form, content and menner of preparation and execution, and all persons appearing to be obligated on the 
Collateral have euthority and capacity to contract and are in fact obligated as they eppear to be on the Collaterel. There shall be no setoffs 
or countercleims against any of the Collateral, and no agreement shell have been mede under which any deductions or discounts may be 
claimed concerning the Collaieral except those disclosed to Lender In wntlng. 

Location of tlie Colleteral. Except in the ordinary course of Grantor's business. Grantor sgrees to keep the Collateral at Grantor's address 
shown ebove or et such other locations es are acceptable to Lender. Upon Lender's request, Grentor will deliver to Lender in form 
satisfactory to Lender e schedule of reel properties and Collateral locations relating to Grantor's operations, including without limitation the 
following: (1) ell reel property Grentor owns or is purchesing: 12) all reel property Grentor is renting or leesing; (3) all storsge facilities 
Grantor owns, rents, leeses, or uses; end (4) ell other prapeaies where Col'eterai is or may be located. 

Removal of the Coilatsral. Except in the ordinary course of Gramor's business. Grantor shell not remove the Colleteral from its existing 
location without Lender's prior wntten consent Grantor shall, whenever requested, edvise Lender of the exsct location of the Colleteral. 

Transactions Involving CoHateral Except for inventory soM or accounts collected in the ordinary course of Grantor's business, or as 
otherwise provided for in this Agreement, Grantor sfnii not sell, offer to sell, or otherwise trsnsfer or dispose of the Collateral. Grantor 
shall not pledge, mortgage, ervcumber or otherwise permit the Colleteral to be subject to any lien, security interest, encumbrence, or 
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chsrge, other tnen the security merest provided for in thie Agreement, without Che prior wntten consent ol Lender. This includes security 
interests even if lunior in nght to the security interests grented under this Agreement. Unless weived by Lender, ell proceeds from any 
disposition of the Collateral (for whetever reaeon) shall be held in trust for Lender and ahaH not be commingled with eny other funds, 
provided however, this requirement sftall not coratilute consent by Lender to any sale or other disposition. Upon receipt. Grantor shall 
immediately deliver eny euch proceeds to Lender 

TWe. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of ail liens 
and encumbrencee except for the lien of this Agreement. No finencing atatament covering sny of the Collateral is on file in any public 
office other than those winch reflect the secunty interest created by this Agreement or to which Lerxter has specificslly consented. 
Grantor shall defend Lender's rights m the Colleteral against tha claims and demands ol all other persons. 

Repairs end Maintenance. Gremor agrees to keep and mantam, and to cause othere to keep snd meintein. the CoHalerel m good order, 
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done 
on, or ssrvicee rendered or meteriel furnished in connection with the Collateral so that no lien or encumbrance mey ever ectach to or be 
Med against the Collateral 

Inapectlon of Colleterel. Lender and Lender's designated representetives and agents shell have the nght et ell reasonsble times to examine 
and inspect the Collateral wherever located 

Taxee. Assessments and Liens. Grantor will pay when due all taxes, assessments end liens upon the Collateral, its use or operation, upon 
thie Agreement upon any promissory note or notes ewidencir>g the Indebtedness, or upon any of the other Related Documents. Grantor 
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest 
the obligation to pay and so k>ng as Lender's interest in the Cotlateral is not jeopardized in Lender's sole opmion. if the Collaterel is 
subiected to a hen which is not discharged withm fifteen (151 deys. Grantor shall deposit witfi Lender cash, a eufficient corporets surety 
bond or other security satistectorv to lender in an amount adequeta to provxla for the discherge ot the lien plus any inteiest, costs, 
sttorneys' fees or other charges that could accrue es e recult ol foreclosure or sale of the Collsteral. In any conteat Grantor shall defend 
Itself and Lender and shall satisfy any finel edverse judgment before enforcement against the Colleteral, Grantor shall name Lender as an 
additional obligee undei any surety bond furnished in t lw contest proceedings. Gremor funfier agreea to furnish Lender with evxlance that 
such taxes, assessments, snd governmentel and other charges have been paid in full and in a timely manner Grantor may withhold any 
such payment or mey elect to conteat any lien if Grantor is in good laith conducting an appropriate proceeding to contest the obligation to 
pay and so tong as Lender's interest in the CoHateral is not jeopardized. 

Cemplance wMi Governmentel RequUementa. Grantor shall comply promptly with ad laws, ordinances, rules arv] regulations ol all 
governmental authorities, now or hereafter in effect applicable to the ownsrahip, producton, dispositKin, or use of the Collsterel. including 
ell lews or reguleliona relating t» the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an 
agricultural product or commodity. Grantor may contest in good laith sny such law, ordinance or regulation and wiitihold complience 
during any proceeding, including appropriate appeels, so long es Lender's interest in tha Collateral, in Lender's opinion, is not jeopardizeo. 

Haiaidous Substance*, Grentor represents and werisnts thee the Collaterel never has been, and never wil l be so long a* this Agreemem 
remaina a lien on the Collateral, used in violation of any Environmantel Laws or ioi Itie generation, manufacture, storsge, transportation, 
uaatmeiTt, disposal, release or threatened release of eny Hazardoua Substance. The repreaeniations and werrantiea contained herein are 
besed on Grantor's due diligence in investigating the Collaterel for Hazardous Substances. Grantor hereby (1) reieeses and waives any 
future claims agetnst Lender for indemnity or contribution In the event Grentor becomes liable for cleanup or other costs under any 
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender egsinet eny end ell cleims end tosses resulting from a 
breach of thn proviskin ot this Agreement. This obligation lo indemnify end defend shall survive the payment of the Indebtedness and the 
setiefection of thie Agreement. 

Malntenence of Casuslty Insurance. Grsntor shall procure end mairtiain all risks Insurance, including without limilelkMi fire, theft and 
liability coverage together with such other insurance as Lender may raquiie with respect to the Colleteral, in form, amounts, coverages end 
iMsis reasoiubly acceptable to Lender and issued by a company or companies reesonably ecceptable to Lender Grantor, upon request of 
Lender, will deliver to Lender from time to time ttie policies or certificatee ot insurence in form setisfsctory to Lender, including stipulstions 
that coverages will not be csncelled or diminished without at least ten 110) days' prior written notice to Lender and not including any 
disclaimer of the insurer's liabilily tor leilure to give such s notice. Each insurance policy also shall include en endorsement providing thet 
coverage n favor of Lender will not be impaired in any way by any act, omission or default ol Grantor or any other person, in connection 
with ell policies covering assets in which Lender hoUs ot is offered a security interest Grsntor wil l provide Lender with such loss psysble 
or other endorsements es Lender may require. If Grantor at any time fails to obtain or maintain any insurarKS as required under this 
Agreement, Lender may (but shall not be obligated to) obtain aucli insurance as Lender deems sppropriate. including if Lender so chooses 
'smgle interest insurance,' which wiH cover only Lander's interest in the Coilatersl. 

ApplleBtlan of insurence Proceeds. Grantor shsil promptly notify Lender of sny loss or damage to the Coilatsral if the estimeted cost of 
repair or replacement exceeds 1 ,(XX>.(X>. whether or not such casuaitv or kiss is covered by insurence. Lender mey mske proof of loss if 
Grantor fails to do ao within fifteen (151 days of the casualty. AH proceeds of any insurance on tha Collateral, inchjding accrued proceeds 
thereon, shall be held by Lender as part of the Collaterel. If Lender consents to repe r or replacement of t lw damaged or destroyed 
Collateral, Lender shall, upon satislactory proof of expenditure, pay or reimburse Grentor from the proceeds for the reasonable cost of 
repair or restoration. If Lender does not consent to repair or replacement of the Collateral, Lender shall retain e sufficient emount ot tfie 
proceeds to pay all ol the Indebtedness, end shall pay the balance to Grantor. Any proceeds which heve not been disbursed within eix (6! 
months after tlieir receipt and which Grantor has not committed to the repaa or restoration of the Collaterel shall be used to prepay the 
Indebtedness 

bicuranea Reaerves. Lender may require Grantor to maintain with Lender reserves for psyment of nsursiKe premiums. whk:h lessrves shall 
be cieeted by monthly payments from Grantor of a sum estimsted by Lender to be sufficient to produce, at least fifteen (15) days before 
trw premium due date, amounts at least equal to the insurence premiums to be paid If fifteen (15) days before paymem is due. the reserve 
funds sre ineufficient. Grantor shall upon demand pay any defx:iency to Lender. The reaerve funds shall be held by LetKler as a general 
deposit end shell constitute e norvintarest-lMenng account which Lerxter may satisfy by payment of the irwurance premiums required to be 
paid by Grantor as they become due Lender does not hokf the reserve funds in trust for Grantor, end Lender Is not the agent ol Grantor 
for payment of tite insurance premiums required to be paid t>y Grantor The responsibihty for the paymem of premiums shsll remain 
Grantor's sole responsibihty. 

Insuranee Reporte. Grantor, upon request of lender, shall furnish to Lender reports on each existing policy of insurance showing such 
intoimetion SS Lender may reeaonably request including the folkiwing: (1) the name of the insurer; (21 the risks insured; (3) the amount 
of the pohcy: (4) the property insured; (61 the than current value on the basis of which insurance has been obtained and the manner of 
determining that value, and (6) the expiration date of the policy. In atlditian. Grantor shall upon request by Lender (however not mora 
often than annually) have an independent appraiser satisfBctory to Lander determine, es epphceble, the ceah value or replecement cost of 
the Collaterel 

Hnencing Statamente. Grantor authorizes Lander to fUe e UCC financing atatament, or altar natively, a copy of this Agreement to perfect 
Lender's security interest At Lander's request. Grantor addinonally egrees to sign all other documents Ihst ere necessary to perfect, 
protect and continue Lender's security imerest m ttie Property. Grantor will pay all fding fees, title transfer fees, arvf other fees and coats 
involved unless prohibited by law or unless Lander la required by lew to pay such fees and costs Grantor irrevocably appoints Lender to 
execute documents necessery to transfer title if tfiere is s default. Lander mey file a copy of this Agreement as a financing statement If 
Grantor changes Grantor's name or address, or the name or address of sny person granting a security interest under this Agreement 
changes. Grantor wHI promptly notify the Lander of such change 

GRANTOR'S RIGHT TO POSSESSION. Until default Grantor may have possession of the tangible personal property and beneficiel use of all the 
CoHateral and may use it in any lawful manner not inconaistem with this Agreemani or the Related Documents, provided that Grantor's right to 
possession and beneficial use shell not apply to any Coilatersl where possession of the Colisterel by Lender is required by law to perfect 
Lender's security interest in such Collateral. If Lender el eny time has poseesaion of any Colletaral, whether before or after an Event of Default. 
Lender shsU be deemed u heve exercised reasonabia caca in tlie cuetody and preservation of tiie CoHateral if Lander takes such ection tor thet 
purpose s* Grantor shall requeat or as Lender, in Lender's sole discretion, shsll deem appropriate under the circumstenees, but failure to honor 
any request by Gramor shall not of itself be deemed to be a faihire to exercise reasonable ears. Lander shsll not be required to teke sny steps 
necessary co preserve sny rights in the Collateral sgeinst prior parties, nor to protect, preserve or meintain any ascurity mterest given to secure 
the Indebtednees. 

LENDER'S EXPENDITURES. II any action or proceeding is eommsnced that would materielly affect Lender's interest in the Collateral or if 
Grantor fails to comply with any provisxin of this Agreement or sny Related Documents, including but not bmlted to Grantor's fsilure tc 
dischsrge or pey wfien due eny anwunts Gremor is required to discharge or pay under this Agreement or any Releled Oocumenis, Lender on 
Grantor's behelf may (but shall not be oUigatsd to) take any action that Lender deems appropriate, including but not kmited to discharging or 
psying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Colleterel and paying all costs for 
insuring, maintaining and preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at 
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the rete charged under the Note from the data incurred or paid by Lender to the date of repayment t>v Grantor. Ail such expenses will become a 
part of the Indebtedness and, at Lender'a option, will lA) be payable on demand: (B) be added to the beiance of the Note and be apportioned 
among and be payable with any Installmsnt payments to become due during either 111 the term of any applicable inauranee pohcy; or 121 the 
remaining term of the Note; or (CI be treated es a balloon payment which will be due end payable et the Note's maturity. The Agreement else 
will secure payment of these amounts. Such rlgln shall be in addition to all other rights and remedies to which Lender may be entifed upon 
Defeult. 

DEFAULT, Eech of the followkig shell constitute an Event of Default under this Agreement: 

Payment Default. Borrower fails to make any payment when due under the Indebtedness. 

Other Defaults. Borrower or Gremor fails to comply with or to perform any other term, obligation, covenant or condition contained in this 
Agreement or in eny of the Releted Oocumenis or to comply with or co perform eny term, obligation, covenant or condition contained in any 
other agreement between Lender artd Borrower or Grsntor, 

Default in Favor of Third Pertiea. Borrower, eny guarantor or Grantor defaults under any loan, extension of credit, security agreement, 
purchese or seles agreement or any other agreement in favor of any other creditor or person that may materielly affect eny of Borrower's, 
sny guarantor's or Grantor's property or ability to perform their respective obligations under this Agreement or eny of the Related 
Documents. 

Felsa Statamente. Any warranty, representation or siatement made or furnished to Lender by Borrower or Grantor or on Borrower's or 
Grantor's behalf under this Agreement or the Related Documents is falsa or misleading in any matenal respect, either now or at the time 
made or furnished or becomes false or misleading at any time thereafter. 

Defecthe Coliatsralliation. This Agreement or any of the Related Documents ceaaea to be in full force and effect (including failure of any 
collateral documem to create a valid and perfected security interest or lien) at any time and for any reason. 

Inaolvancy. The dissolution or termination of Borrower's or Grantor's existence as a going business, the insolvency ot Borrower or Grantor, 
the appointment o( a raceivei for any pan of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of 
creditor workout, or the commencement of any proceeding under eny bankruptcy or insolvency laws by or against Borrower or Grantor 

Creditor or Ferfetture Proceedings. Commsncement of forechisure or forfeiture proceedings, whether by judicisi proceeding, self-help, 
repossession or any other metliod, by eny creditor ol Borrower or Grantor or by any goverrwnental agency against any collsteral sacunng 
the Indebtedness This iraludee e garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. 
However, this Event of Default shall not apply if there is a good faith diaputs by Borrower or Grantor as to the vslidity or reesonableneas of 
the claim which is the besis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or 
forfeiture proceeding and defioslts wi th Lender monies or a surety bond tor the creditor or lorfeiture proceeding, in an amount determined 
by Lender, in ita sole discretion, as being an adequete reserve or borxl for tha dispute. 

Evente Affecdng Guarantor. Any of the preceding events occurs with respect to eny Guarantor of any of the Indebtedness or Guarantor 
dies or becomes incompetent or revokes or disoutee the validity of, or liability under, eny Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs m Borrower's or Grantor's hnanciel condNion, or Lender believes the prospect of 
peyment or performence of the Indebtedness is impsired. 

insecurity. Lender in good feith believes hself insecure. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauh occurs under this Agreement, st sny time thereafter. Lender shell have ell the 
rights of s secured parry uixler the Colorado Uniform Commercial Code, ĥ  eddition end without limitation. Lander mey exercise any one or more 
of the following righta and remedies: 

Accelerate Indebtedness. Lender may declare the entire indebtedness, including any prepayment penally which Borrower would be required 
to pay, immedietely due and payable, witfwut notu:e of any kind to Borrower or Grantor. 

Acaamble Colleterel, Lender may require Grantor lo deliver to Lender ell or any portion of tha Coltateiel end any end ail certificates of title 
and other documents relating to the Colleteral. Lender may require Grantor to assemble the Coheteral and make it availeble lo Lender st a 
piece to be designeted by Lender. Lender elso shell have full power to enter upon the properly ol Grantor to teke possession of and 
remove the Collateral If the Collateral conteins other goods not covered by this Agreement et the time of repossession. Grantor sgrees 
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession. 

Sell the Coilatsral. Lender shsll have full power to sell, lesse, transfer, or othenwise deal with the Collaterel or proceeds thereof in Lender's 
own neme or thet of Grentor. Lender msy sell the Collateral at pubix: auction or pnvate sale. Unless the Colleteral threatens to declh*.e 
speedily in vsiue or is of e type customsrily sold on s recognized market. Lender will give Grentor, and other persons ss required by lew, 
reasonable notice of the time snd piece of any public sale, or the time after which eny pnveu sals or any other disposition of the Collateral 
IS to be mede. However, no notice need be provided to any person who, sfter Event of Default occurs, enters into and euthenticates an 
agieamsnt waiving that parson's right to notification of sale, The requirements of reasonable notice shell be met if such notice is given at 
leest ten 110) days batore the time of the sale or disposition. All expenses relating to the disposition c l the Collaterel, including without 
limKation the expenses of retaking, holding, insuring, preparing for sale end selling the Collateral, shall become e part of the Indebtedness 
secured by this Agreement and shall be payable on demand, with interest at the Note rete from dale of expenditure until repaid. 

Appoint Receiver. Lender shell have the right to have a receiver appointed to teke poasession of all or any pan of the Collateral, with tha 
power to protect and preserve the CoilateraL to operate the Colleterel preceding foreclosure or sale, and to collect th.e •4anis from the 
Collaterel end apply the proceeds, over and above the cost oi the receivership, egeinst the Indebtedness The receiver mey serve without 
bond If permitted by law. Lender's right to the sppointment of a receiver eheil exist whether or not tlie epparant value of the Collaterel 
exceeds the Indebtedness by e eubstantial amount. Employment by Lender shall not disqualify a person from serving es a receiver. 
Receiver mey be appointed by a court of competent jurisdiction upon ex pane epplication and without notice, notice being expressly 
waived. 

Collect Revenues, Apply Accounts, Lervier, either itself or through e receiver, may collect the peyments, rents, income, and revenuee from 
the CoHeteral. Lender may at any time in Lender's discretion trsnsfer any Collateral into Lender's own neme or that of Lender's nominee 
snd receive the peyments, rents, income, and revenues tlieretram and hold the same as security for the Indebtedness or apply it to 
payment ol the Indebtedness in such order of praference es Lender may determine Insofsr es the Coilatersl consists of accounts, general 
intangibles, insursnee policies, instruments, chstiei paper, choses in ection, or similar propeny. Lender may demend, collect, receipt for, 
settle, compromise, sdiust sue for, foreclosa. or realize on the Coliaterel es Lender mey determine, whether or not Indebtedness or 
Cotlateral is then due. For ttiese purposes. Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail 
Bddreesed to Grantor; change eny eddress to which mail and peyments are to be sent; and endorse notes, checks, drafts, money orders, 
documents of litis, instruments and Items peneining to psyment shipment or storage of sny Collateral. To facilitate collection. Lender 
may notify account debtors and obl.gora on any Collaterel to make payments directly lo Lender. 

Obtein Deficiency. If Lender chooses to sell any or all of the CoiletereL Lender mey obtein e judgment against Borrower for any deficiency 
remeining on the Indebtedness due to Lender after apphcation of all amounts received from the exercise of the rights provided in this 
Agreement Borrower shaH be liable for e defniancy even If the transaction described in this subsection is a sale ol accounts or chetlel 
paper. 

Other Righta and Remediee. Lender shall have all the rights end remedies of a secured creditor under the provisions of the Uniform 
Commercial Code, as may be amended from time to time. In eddilion. Lender ahall have and may exercise sny or all othe' rights and 
remedies it msy heve availeble at law, in equity, or otherwise. 

Beetion of Remediee. Except es may be prohibited by spphcab'e law, all of Lender's rights and remedies, whether evidenced by this 
Agreemem, the Relsted Documents, or by any other wnbng, sheH be cumulative and may be exercised singularly or concurrently Election 
by Lander to pursue any remedy shall not exclude pursuit of eny other remedy, and an electnn to meke expenditures or lo take action to 
perform en obligation of Grsntor under this Agreement after Qranior'a failure lo perform, ahall not affect Lender's right to declare e default 
end exercise its remedies. 

ADDITIONAL DEFAULT. Borrower, Gramor, o- any Affiliate of same defaults under any h>an. extension of credit, security agreement purchase 
or salea agreement, or any other egreement with ijander. 

ADDmONAL PROVISION. "The Loan secured by this Ken was made under a United Slates Small Businees Administration (SBA) nationwide 
program which uses tsx dollars to assist small business owners. If the United Ststes is seeking to enforce this document than under SBA 
leguletions: 

a) When SBA is the holder of the Note, this document snd ell documents evidencing or securing this Loan will be construed in accordance with 
federal law. 
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b) Lender ot SBA mey use locsl or stete procedures for purposes such es filing papers, recording documents, giving notice, loreclosing hens, 
end other purpoees. By using these procedures, SBA does not wslvc any federal immunity from local or state controL penalty, tax or habiliiy 
No Borrower or Guaramor may claim or aaeen against SBA any kicel or stete law to deny eny obligation oi Borrower, or deleet any claim of 
SBA with respect to tins Loen 

Any cisusa m this document requlnng erbitration is not enlorcesble when SBA is the hokler of the Note secured by this instrument". 

MISCELLANEOUS PROVISIONS. The follawing miscellaneous provisions are a part of this Agreement: 

Amsndments. This Agreement, together with any Related Documents, constitutee the entire understsnding snd agreement ol the parties 
as to the matters set fonh in this Agreement No sitersiion oi or amendment to this Agieemeni shall be effective unless gwen in writing 
and signed liy the parly or partiee sought 10 be charged or bound by tha aliaration or amendmem, 

Anornaya' Fees: Expsnees. Grantor agrees to pey upon demand all of Lander's reesonebte costs and expenses, including Lender's 
ettorneys' fees end Lender's legal expenses, incurred in connection with the enforcemem of this Agreement Lender msy hire or pay 
someone else to help enforce this Agreement snd Grentor shsll psy the reaaonable costs and expenses of such enforcement Costs and 
expenses include Lender's sttorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' lees and legal 
expenses for bankruptcy proceedings (including efforts to modify or vacate eny automatic stay or injunction), appeals, and any anticipated 
post-Judgment collection services. Grentor also snail pay all coun costs and such additional fees ss may be directed by the coun 

Captien hieedings. Caption haedings in this Agreerrwnt are for convenience purposes only and are not to be used to interpret or define the 
proviskins of this Agreement 

Governing Law, This Agreement wHI be govertted by federal law applieable to Lender and, to the extern not preempted by federel law, the 
laws ot the State of Cokirado wititaut regent to ita canllcts of law provisions. This Agrasmsnt hae been accepted lay Lender in tiie State 
of Colorado. 

Choice of Venue. 11 there is a lawsuit Grsntor agrsas upon Lender'a request to submit to the jurisdiction of the courts ol DENVER County, 
State of Cokirado. 

Joint end Severe! Liability. All obligations of Borrower and Grantor under this Agreement shall be joint and several, and all references to 
Grentor ahall mean,eBCh and every Grantor, end all references to Borrower shall mean each and every Borrower. This msans that each 
Borrower and Grantor signing below is responsible for ell obligations in this Agreement. Where any ana or more of the parties is s 
corporation, pennership, limited liability compeny or similar entity, it is not necessary for Lender to h^quire into the powers of any of the 
officers, directors, pannera, members, or other agents ecting or purporting to ect on the entity's behalf, and any obhgatnns made or 
creeled in reliance upon the professed exercise of such jiowers shall be gueranteed under this Agreement. 

No Weivar by Lender. Lender shall not be deemed to have waived eny rights under this Agreement unless such waiver is given in writing 
snd signed by Lender. No deley or omission on the pert ot Lender in exercising sny right shaH opereie as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreemem shsll not prejudice or conetitute a waiver of Lender's right otherwise to 
demend stnct complience with thet provision or eny other provision of this Agreemem. No pmr waiver by Lender, nor any course of 
deeling between Lander and Grentor, shaM constitute s waiver of eny ol Lander's rights or'of any of Grantor's obligations as to any future 
transactions. Whenever the consent of Lender is required under this Agreement, the greming of such consent by Lender in any instance 
shsll not constitute continuing consent to subsequent instsncea where euch consent is required end in sll cases such consent may be 
granted or withheld in the sole discretion of Lender 

Notices. Any notice required to be given under this Agreemem ShaH be given in writing, and shall be affective when actually debveied, 
when actually received by telefeceimile lunless otherwise required by lew), when deposited with e natianally recognized overnight courier, 
or, l i mailed, when depoaited m t lw United States msil, as first class, certified or registered mail postage prepeid, directed to the addresses 
shown near the beginning of thia Agreement Any party may chenge its eddress for notices under this Agreement by giving format written 
nonce to the other perties, specifying thet the purpose of the notice is to chenge the pany'a address For notice purposes, Grentor agrees 
to keep Lender informed at all times of Grentor's curram sddrese, Unless otherwiee provided or required by law, if there is mors' than one 
Gremor, any notice given by Lender to eny Gramor is deemed to be nonce given 10 all Gramors. 

Power of Attorney. Gremor hereby appoints Lender as Grantor's irrevoceble ettorney-in-fect for the purpose of executing eny documents 
necessery to perfect, amend, or to connnua tha security interest grented in this Agreement or to demend terminetion of filings ol other 
secured parties. Lander may at any time, end without funher authorization from Grantor, file e carbon, pfwtographic or other reproduction 
of any financing statement or of this Agreement (or use ee e financing etatement. Grantor will reimtiurse Lender for all expenses for the 
perfection and Ilia continuanon 0! the perfection of Lender's sscurity interest in the Collsteral. 

Saverablity. If s court of competem jurisdiction fmds any provision of this Agreemem to be illagal. Invalid, or unenforceable es to sny 
circumstance, that finding shaH not make the offending provision illegal, mvelid, or unenforceeble es to eny other circumstence. If feasible, 
the offending provision sfiall be considered modified eo that it becomes legal, valid and enforceable If the offending provision cannot be so 
modified, it shell be considered delated from this Agreemem. Unless otherwise required by lew, the illegality, invalidity, or unentorceabihcy 
of any provision of this Agreement shall not affect the legelity, validity or enforceebility of any other proviaion of this Agreement, 

Sucecsson and Assigns, Subject to any limitatkins stated In this Agreemem on trsnsfer of Gramor's interest, this Agreement shall be 
binding upon and inure to the benefit of tlie parties, their successors snd assigns. If ownership o l the Colleteral becomes vested in a 
person other than Grantor, Lander, without notice to Grantor, may deal with Gramor's successors with reference to this Agreement end the 
Indebtedness by wey ol forbeerance or extension without releesing Grentor from the obligations of this Agreemem or liability under the 
Indebtedness. 

Survhral of Reprseematlons end Warrantias. All representations, warranties, and agreements made by Grantor In this Agreemem shsll 
survive the execution and delivery o i this Agreement shall be commuing in nature, snd shall remain in lull force and effect until such time 
as Borrower's indebtednaas shaH be paid in full. 

Time ia of the EsseiKe, Time is of the essence in the performance of this Agreemem, 

Waive Jury, All perties to this Agreemem hereby welve the tight to any fury trial in any action, proceeding, or coumercleim brought by any 
party against any other party. 

DEFINITIONS. The lolkiwing capitelized words end terms shsll heve tfie foHowing meanings when used in this Agreement. Unless apeciticBlly 
stated to the comrary, all references to dollar amoums shall mean amoums in lawful money of the Unrted Steles of Americe. Words and terms 
used m the singular shall mciude the plural, end the plurel ahall include the singuler, es the comexi may require. Worda and terma not otherwise 
defined In this Agreemem shell have the meanings attrilxjted to auch terms ki the Uniform Commercial Code: 

Agreement. The word 'Agreement' mesne this Commercial Security Agreement es this Commerciel Security Agreement mey IM emended 
or modified from tims to time, together with ell exhibits snd schedules etteched 10 iNs Commerciel Security Agreement Irom time to time. 

Borrower, The word 'Borrower" meens Rocky Moumain Recycling, Inc,; end R and M Recycling LLC end Includes all co-signars and 
co-makers signing the Note and ail their successors and aasigns. 

Coilatsral. The word 'Collateral" means all of Gismor's r ight ntle end interest in and to ail the Collateral as described in ihe Collateral 
Description section of this Agreement. 

Default. The word 'Default" means the Default set lorth in this Agreemem m the section titled 'Default ' . 

Enviroiiinental Laws. The words 'Environmemal Laws' mean any snd all state, federal and local statutee. regulations and ordinances 
relating to the protection of human heelth or the environment including without limitetion the Comprehensive Environmental Response, 
Compensation, and Liabihty Act of 1980, as amended, 42 U S.C. Section 9601, at aeq. ("CERCLA'I, the Superfund Amendments and 
Reeuthorization Act of 1986. Pub. L. No 99-499 I 'SARA'). the Hazardous Matarials Transponation Act, 49 U S C Saction 1801. et seq., 
the Resource Conservation and ftacovary Act, 42 U S.C Section 6901, et seq.. or other applicable state or federal lews, rules, or 
regulations sdopted pursuant thereto 

Event of Default. The words 'Event of Default' mean any of Che everas of default set forth in this Agreement in the defeult section of this 
Agreement 

Grantor. The word 'Grantor' means Rocky Moumain Recycling, Inc . 

Guerentor. The word "Guerentor" means any guarantor, surely, or accommodation party of any or ell ol the Indebtedness. 

Queranty. The word "Guaramy" meens ths guaranty from Guarantor to Lender, including without hmitetion a guaranty of all or part ol the 
Note 

Hezardou* Subeiances. The words 'Hazardous Substances' meen materials tha t tiacauae of their quantity, concemretion or physical, 
chemical or infectious chatacienstics, may cause or pose a preeent or potential hazard to human health or the environmem when 
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Guaranty. The word 'Guaranty' meana the guaranty from Guaramor to Lender including without limitation a guaramy of ail or pan of the 
Note. 

Hazardous Substances. The words 'Hazardoua Subatencee" mean metenele thet tieceuse of their qusntity, concemretion or physical, 
chamiCBl or infectious characteristics, may cause or pose a present or potential hazard to human health or tfie environment when 
improperly used, treated, stored, disposed of, generated, manufacturad, transponed or otherwise handled. The worda "Hazardous 
Substances' are used in their vary broadest sense and include without limitation any and all hazardous or toxic substances, materials or 
wests as defined by or listed under the Environmentel Laws. The term 'Hazardous Substsnces' also includes, without limitation, petroleum 
and petroleum by-products or eny Iraction thereof and asbestos. 

hidebtedness. The word 'Indebtedness' mesns the indebtedness eviderwed by the Note or Related Documems, including ell principal and 
interest togethar with all other indebtedness end costs and expenses for which Borrower is responsible under this Agreement or under any 
ol tha Related Documams. 

Lender. The word "Lander' meana COLORADO BUSINESS BANK, its successors and assigns. 

Note, The word 'Note" means the Note executed by Rocky Mountain Racychng, Inc.; end R and M Recycling LLC in the principai amount 
ol SSSOiOOO-fX) dated November 10, 2010. together with all lenewala of, extensions of, modifications of, refinancings of, consolidations 
o l , and sutisntunons for Ihe note or credit egreement 

Property. The word 'Property' meens ell of Grentor's right, title end intereet In and to all the Properly as described in ths "Collateral 
Description' sectkin of thie Agreement. 

Related Decufnente. The words "Related Documents" msan all promissory notes, credit egreemems, loen sgreements. environmenle' 
sgreemams, gusrenties, security egreemems, mongagas, deeds of trust, secunty deeds, collateral mongages, and all other instruments, 
sgreements snd documents, whether now or heresfter existing, executed in connection with the Indebtedness. 

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD A U THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND 
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED NOVEMBER 10. 2010. 

GRANTOR: 

ROCKY MOUNTAIN RECYCLINa.^HC. 
I 

By:. vtJ'V:r 
Larry , ' H . Odis, 
Reckl ing, Inc. 

BORROWER: . 

• tMdent of Rocky Moimtein 

ROCKY MOUNTAIN RECYCLING. INC. 

By:. 
S>r— 

S c o ^ 
Larry xM^ 'Od la , , Praeldent of Rocky Mountain 
Reeyellrii. Inc. 

R AND M RECYCUMOUC 

"'J ' 
By: , . ' . ' - ' . i'V;.'U-'V 

Larry H. Odiay llbmbar of R and M Recyeling LLC 
•sV, Member of R and M RacycBng 

lMIII#POUi>M| Vm k t l M •,»,• iHi Mia Mii»iBMMiM GO McrmuM'e i i a i a i m u i 

STATE OF COLORADO 

COUNTY OF Df' i i 'W.'f 'J/ '-

ss 
ife'i .:V«' 

My Commistlon Bxplne 
10-23-2013 

Subscribed and sworn lo before me on this >'^'^'^ day at K : i \ l b ' n \ o & ^ . M J £ _ by 

ibd t t^ ^(uU^irJnn l^e.tf innc^Tllc. (i i^d H&i'^ti M H ^ t l i i ^ U , C 

witness my hand and official seal. 

My commission expires: '' V ' ' - ^ « * " ' - ^ 

(Kioaf̂  h'Ukr^ 
Notary Public' 



EXHIBIT A 

DESCRIPTION OF EQUIPMENT 

Forty (40). steel, high sided rotary flat bottom gondola railcars bearing reporting marks: 

ROXX 8200 

ROXX 8201 
ROXX 8202 

ROXX 8203 
ROXX 8204 

ROXX 8205 

ROXX 8206 

ROXX 8207 

ROXX 8208 

ROXX 8209 

ROXX 8210 

ROXX 8211 

ROXX 8212 

ROXX 8213 
ROXX 8214 

ROXX 8215 

ROXX 8216 
ROXX 8217 

ROXX 8218 

ROXX 8219 

ROXX 8220 

ROXX 8221 

ROXX 8222 

ROXX 8223 

ROXX 8224 

ROXX 8225 

ROXX 8226 

ROXX 8227 

ROXX 8228 

ROXX 8229 

ROXX 8230 
ROXX 8231 
ROXX 8232 

ROXX 8233 
ROXX 8234 

ROXX 8235 

ROXX 8236 

ROXX 8237 

ROXX 8238 

ROXX 8239 


